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Exascutive for A&M 21 October 1548
General Counsel

Peraonal Serviase Contracts

1. I eoncur in the proposal of the Chief, Budget
and Pinancs Branch aa to the use of the contrasct fomm
but, in the interest of clarity, wish to suggest certsln
changes in wording.

2. Under paragraph 1ld, satablishing the rate of
compensation in the contract, there arc two squares to
sheck, One refsrs to the rate "per day of service” and
the other to the rate "per diem, WAE"., These distinctions
are presently well understood by Persomnnel snd Finesnce,
but there is no cormmon understanding of this dlstinction
throughout Government. "Per day of service®™ 1s clear
snough and indleates that payment will be made for each
dey of work performed, regardless of the number of hours
involved, "Por diem, WAE" can be construed to mean the
same a8 "per day of service"™ but due to recent dlascussions
is now understood to mean a per dlem rate which is paid
only for actual hours worked. To make this quite clear
in the future, we suggoest putting efter the phrase "per
diem, WAR" the words "for actusl hours worked only" in
paroenthesls,

3. Purther, to eclarify thils situation, we helleve
that subparagraphs 2b and 2¢ in the printed conditions
on the back should be mmended to read as follows:

#,, Consultants or experts whose compensation
18 steted to be per day of service will be pald
only for days vhen actually employed and will not
be entitled to overtime or night dlfferential pay-
ments, Yhen work is performed on holidsys or non=
work days, only the regular dally rate will be
allowed.”

¥s. Consultants or experts whose compensation
i3 stated to be at & per diem rate, WAE, for hours
actually worksed only, wlill be pald on sn hourly basis
when actually employed and wlll be entitled to over=-
time and night differentiasl payments only when speci-
fically authorlzed by the personnel officer at the
time the contract ls signed. In the same manner,
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the perasonnel officer may authorire payment for

holideys at holiday rates when the hnliga falls

within the tour of duty end the individual is in s
status tho day before snd the day after aueh

pa
ho{iday. "
4+ In paragraph 4e¢, we fasel the word "nomally®

1s not neceszsary and may prove gonfusing, snd we there-
foras recommend that 1t be eliminated,

IAWRENCE R, HOUSTOK

LRH:mbt
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